


Du,tn StocttuotnuR,
USI'IX continues on its stead,v

course o[ grorvth and bate bLrildrng.

Operations at Alligator Ridge in

Nevada remarn on schedule, and it rs
estimated that gold production in this

area should exceed 50,000 ounces in

1992. Evaluation o[the Vantage Basrn

and Horseshoe/Galaxy Prospects

contrnued, and completion of feasibil-

it; studies for these areas rs erpecled

soon *hich il ill allow us 1o inrtiate

permrtting for anticipated production,

if warranted.

Exploration and er'aluation efforts

are actrvely being pursued throughout

rvestern North America and Latin

America. USI'IX has recentlv acqurred

its first propert,v rn Mexrco, and

negotiations are rn progress with

respect ro several addrtronal rnteresnng

situations in both the United States

and N4exico.

It is management's intent to continue

to rmpror,-e upon our present produc-

tion base and to rnaintain our current

financial stability u'hile we endeavor to

idenrifl several ercept ional opportuni-

ties that u'rll enable USN{X to establish

itself as a significant presence in the

mining industry. These wi11, in general,

invoh'e fair\ substantial deposits,

probably go1d, v,ith above average

grade, so that they r,vill pror.ide an

attractive profit margin that will be less

pnce sensitive than many of the lower

grade deposits presently being mrned

by most companies. Opponunnies

in'olving commodities other than gold

are being consrdered if they make

sound, economic sense. Situations

located outside oI the continenta]

United States are also being evaluated i[
thel occur in politicali; and economr-

cally acceptable areas. These

approaches are deemed necessary, not

onl,v due to gold price concems, but

also in view of the fact that we may

soon see drastic changes in the United

States mimng law and mining climate,

and also because estabhshing a broader

and more drversified base makes good

business sense in this ever changing

world, and rapldly shifting metal prices,

la,,,,s and enr,rronmental constraints.

Excellent opportunities exist for a

company of our magnitude and

operational expertlse, and rvith our

sound financial condition. USlvlX,

with its solid management capability,

stabillt,v, significant gro\rth potential,

and its willingness to take calculated

and justified risks when required,

should be able to move itself forward

and increase its value substantia\
over the next ser''erai,vears.

Sincerely,

James A. Knox
Prp<rrlent Kr CFO hrnp I QQ)

Ftxa,lrcnt RESUITS
USNIX, INC. remains in strong financial

condrtion inth working caprtal at l{arch 3i, 1992

of $i0.273,000 or $0.69 per slrare and stockhold-

ers' equiti' of S 19,940,000 or $1.33 per share.

The cunent ratio (the relationship of cunent assels

to cunent liabiliries) stands at 5.3 to i. Cash and

cash equivalents decreased dunng the frrst quarter

of I992 by $3,238.000 reflecting rntemall,v

linanced net additions to property, plant and

equipment of S1.969,000 and net cash used in

operating actn'rtres of S1.269,000

Cash used in operations is the result o[ the

build up of stockprle and work 1n process

lnvento-i(5 ,iL \ ankee as the mine progresses

lrom rhe sLan up phase to the production

phase, and the rntenruption 0l gold ploductLon

due to the modernization of the Alligator

Ridge refLnerv. successfuLl,v completed near the

end of the first quarter. Posrtive cash llorvs

from operating activrties are anticrpated for lhe

re na, rder of the ) ear a5 the \ a nkee mine

begrns producing gold and production lrom

the ALLigator RLdge refinery resumes.

For the quarter ended lr'larch 3I, 1992, USN,'IX

reported a net loss of $146,000 or 50.01 per share

compared to net Lncorne of $338,000 or $0.02 per

share for the comparable quaner of 1991.

Quarterll'gold sales rel'enues n'ere $2.72 million

this 1,ear compared to $3.57 milhon for the same

penod last year. TLe 
'orr 

er revenuc fipre s

attributable to a lower average sales pnce ($365

per ounce in 1992 ,,'ersus 5385 per ounce ut

I 901) and fewer ounces sold .7.'117 ounte' ir
1992 rercus 9.273 ounces in L99L) as a result of

delays due to the modemuation of the Alligator

Ridge processLng plant. The average London spot

price for goLd durlng the fint quaner of 1992 u'as

$350 per ounce. Also contnbuting to the

operatng results for the firct quarter was an

increase in the average cost of ules to $312 per

ounce lor the first quaner o[ 1992 (of which the

cash component was 5260) ftom S28r per ounce

for the same quarter last year.

OprR,qrtoxs-

Duvuropuuxr
Farorable rreather rondrtions during the f.rst

q laner berefited aLl Nevada based operation,

and, for the first time in its history, the Alligator

Ridge lvtine leaching operations located in

\&hite Pine County continued wrthout

interruption throughout the u,rnter. Gold

produced rn the form of dore bullion was below

budget due to construction related delays at the

ARN{ refinery. However, gold recovered from

the heaps rvas on schedule.

Nlost production came flom the Casino/

Wmrock \line. r'hich contributed about 5,000

ounces. By year end it rs anticipated that

CasinoAVrnrock il'rll produce approximately

23.000 ounces of gold. nearl,v half of the totaL

USN{X production prolected for 1992

1i prei rousl; mentronel. d (o''rsLruct or

prqect was undertaken to modemize the ARlr{

refinery. The rvork completed during the

quarter will allow for stnpping of carb0n and

subsequent dore production at AR\4 from all

propenres in the Alligator Ridge area. Addition-

ally, the program of driLling and bLastrng heaps

at ARN{ was accelerared, which should set the

stage for enhanced releaching operations al

ARll throughout the ,vear.

Ju- a. /k-F
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lvlining and construction of process faciLiries

continued at Yankee. and shakedou'n of the

crushing plant progressed favorab\. CompLetion

of sufficient heap leach pad capacity to

accommodate the entire 2 miLlion ton rescrve rs

schedu-ed for April. ,{ith the hrst Jold produc-

tion from Yankee anticipated inJune, 1992.

Eraluatron of reserves in the Vantage Basin

and Horseshoe/Galaxv areas continued, with

the completLon of in-house feasibrlit,v studres

for both projects scheduled for the third

quarrer of 1992.

HxproRRtroN
Last ,vear was a period of remarl<able

improvement Ln US\4X s gold reserves and

resources. ln January USMX announced an

updated reserve and resource totaling 683,000

ounces of contained go1d. The Alhgator Ridge

prope ies located in White Pine County,

Nevada, contain mosr o[ this reseru-e. This

represents an increase of 62 percent dunng the

second hallol 1Q9l Dunng that sane sir

month penod, the Company's proven mrneable

reserves increased from 121,000 to nearly

222.000 contained ounces of gold.

During the first quaner of 1992 our

exploratron efforts rn the ALligator Rrdge area

were locused on drvelopment drrllrng on the

Honeshoe. Galary and Poker Flats deposits as

well as erploration dnlling proxrmal to these

deposits. This effon has helped generate the

data neressan to complete thr engrneering of

the Horseshoe and Galarl' deposits so that they

can be permined for luture production, i[
justified. The Poker Flats deposit, in the South

Castno project area, continues to grow and wlll

require additional drilling before a new resen'e

estimate can be completed.

Development drilling also commenced in rhe

lhntage Basin area around the previous\ mined

pits to develop resen'es that rvere idenrified by a

detailed study completed late in 1991. The first

phase of drilling rvas recently finished. and an

engineering anal,vsrs oI the data rs progressing.

Efforts thrs year on the Alhgator Rldge

propeties should result rn a significant

refinement of our reserves bv year end, i.e..

upgrading of probable and inferred resen,es to

the proven category.

0ur exploration and evaluation effors har.'e

increased significantlv rn other portions of rhe

western United States and Latrn America. The

first USlvlX acquisition in Latin American, the

Nocha Buena gold property located rn the Stare

ol Sonora. ltlext o. raas acqrired br' .takrng a

i,000 hectare (2471 acre) concession at

ninLmal cos' to the Company This.:ncessro"r

b held by lvlXUS S A. de C.V., US\,IX s rvholly

ormed lvlexican subsidiary. Recentl,v completed

sampling and geological mapping of the

propert,v are qurte encouraging Drilling is

anticipated during lhe second half oi 1992.

Acquisition efforts have also commenced

with respect to tr,vo other properties 1n lvlexico,

one being a leachable copper target and rhe

other a large porphyry copper-gold situatron. lf
negotLations are fayorab\ consummated,

geologi,al mapp.ng ard samplin3 will p-oceed

immediately, rvith drilling possible yet this year.

In the western Umted States, negotiatrons are

proceeding favorabl,v on several exploration and

adranced+tage properties. All the targets

involve open pit. leachable goLd rargets and

could impact USMX's resen'e base by year end.
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4,311

$ 2s,678 26,1 95

CoNnuxsrD CoNSoITDATED Sr,qTuMuuffi

Or FnnxcrAl PosrTroN

(Amounts in Thousands)

AND STOCKHOLDERS' EQUITY

March 31, 7992

Anaudittd)

$ 2,28s

10 353
12,638

402

5,523

8,s94

11,690

388

Dec.31, 1991



E
&

4
s

4

a

tu

4

q

Coxpuxsuu CousouDATED Sr,$uMnxrs

Op Ce.su Frovs
(Jnail:'ted)

(Amounts in Thowandi Three Months Ended March 31 , 1992

$(1

I O01

1991

3,566

2,640

Net cash used in operations .............

Net cash provided b.v (used in) investing aciil'lties:

Capital addir ions and propeny acquisrtions.................

Other..............

Net cash provided by (used in) financing actirities .......

Net increase (decrease) in cash and equivalents............

Three Months Ended March 31,

Supplemental Disclosure of Cash Flows lnformation

Cash paid during the period for:

lnLerest........

lncome taxes

(33e)

(522)

(17)

/q? o\

0

393
899

926
775

151

255 (878)

404

101

303

35

$(1
$ (0.0r) 0.024 $

$14,954 13,906

IUISINfiD(
I41 Union Boulevard, Suite 100

Lakewood, Colorado 80228
(303) SB5-4665
FAX (303) 980-1363

Conmnsm CousornmED STAIEMEI,{TS

Op OpunerroNs
Qnaudtted)

(Amounts inThousands, Fxept Per Share Amaunts)

Three Months Ended March 31 ,

Sales .................

Cost of sales

Cross profiL
Anptatinc awnonco<

lncome (loss) lrom operations

OLher income

Income (loss) before i.ncome taxes..................................

lncome tax prorrsion (bene[ir) ...

lncome (loss) before extraordinary item .. ...
F-t'"^',li-a^' itam

Nel income tloss) per share:

Weighted average shares outstanding ...........

1992

2,t16
2,t23
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